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Fair and Responsible Tax Policy: Protecting the Well- Being of Latino Families

With the deadline for filing tax returns coming to a close, Democrats again renew their commitment to ensuring that our tax policies are fair and beneficial to the Latino community.  Currently, Latinos are the fastest growing segment of the population, numbering more than 43 million, and have the highest rate of labor force participation, with nearly 7 in 10 employable Latinos in the labor force.  Given these facts, the way our taxes are collected and levied is critical to the well-being of Latino families.  
· President’s Tax Cuts Exclude Latinos: Republicans continue to support the administration’s irresponsible tax cuts, which disproportionately benefit only the wealthiest Americans and exclude a majority of Latinos.  Under the president’s tax cuts, taxpayers at the top 1 percent get an average tax cut of more than $44,000, in contrast to Latinos, who have a median income of $36,000 and receive an average cut of just over $600.  Unlike Republicans, Democrats have worked to protect Latino families through fair and meaningful tax relief.   

· Repeal of Estate Tax Would Not Help Latinos: A repeal of the estate tax, one of the top Republican tax priorities, would not benefit most Americans, including Latinos.  The estate tax only applies to less than 1 percent of American taxpayers, and repeal would largely benefit the wealthiest taxpayers.  Latino household wealth is already less than 10 percent of the wealth of white households.  If the estate tax were repealed, that wealth gap would only widen.  Repeal would also come at the cost of nearly $1 trillion, making it harder to meet critical domestic priorities.  Democrats will continue to support a responsible, long-term solution to the estate tax that does not come at the expense of other taxpayers.  
· Earned Income Tax Credit Works for Latino Families:  The Earned Income Tax Credit (EITC) has helped lift more than four million people above the official poverty line, making it the nation’s most effective antipoverty program for working families.  This credit is especially important to Latinos, who on average have an income that is $15,000 less than that of whites.   Because of the EITC, more than one-third of Latino families stay out of poverty every year.  However, Latinos are less likely than other groups to know about the credit and claim it.  A recent study found that only 15 percent of low-income Hispanic parents reported receiving the EITC, compared to 39 percent of all low-income parents.  Democrats are committed to protecting and expanding the EITC so more Latino families are able to benefit.
Democrats pledge to ensure a fair and responsible tax system that does not just reward wealth, but that provides real tax relief for Latinos and all working Americans. 
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